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DESPITE being outed as the nation's new energy sector guru who has made billions from
trading oil futures, fund manager Phil Mathews is sticking to his strategy of lying low.

The Sydney-based head of Mathews Capital was not available for comment yesterday after
reports that he had made $1 billion last month from taking a bet on the oil theory of escalating
demand and dwindling supplies.

As the price of oil futures hit unprecedented levels above $US139 a barrel at the weekend, the
risk might appear at face value to be lucky.

But according to those who know of Mr Mathews, it was a finely researched gamble with the
Bentley-driving fundie being bullish on oil for years.

"They've spent years analysing the oil market, all the producer fields in the world and plotting
them and working out what supply there is in the world," a person close to the Mathews group
said.

"They started investing in 2004 and the (energy) themes got stronger, (despite) some
corrections, but then it goes on to make new highs."

Reports yesterday that two-thirds of the money across his three funds in Mathews Capital --
worth $3.6 billion in all -- were in Mr Mathews' name were said to be "inaccurate" by the
individual.

What is known is that Mr Mathews, who is in his late 40s, set up his operation in 2001 with his
main account, the Sabre Fund, starting out with $6 million in 2004. For the 12 months to May, it
had increased 208 per cent with $1.6 billion in assets under management. Sabre's return for the
month of May was also about 75 per cent.

"Sabre has only been open for a little while and is only open to existing investors," the person
said.

"It's not a fund that's available to the general public, it's not one that's easily marketable -- it's a
volatile fund and it takes large concentrated positions on themes that they've done years of
research on."

Mathews Capital focuses on energy stocks and futures, and also manages the Tomahawk fund
for offshore investors and the newer local Velocity fund which centres on small-cap investments.

The fund manager last week bought 5 per cent of Santos, worth $650 million, along with
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reported interest in Beach Petroleum, worth $100 million, as well as Arrow Energy and Nexus
Energy.

But Mr Mathews is not the only investor to strike it big in latest energy futures trading, say some
commodity analysts.

John Barratt from Commodity Broking Services said there were a number of private individuals in
Australia who had played the oil futures, reaping a 150 per cent return within in the past month
or two.

"We've had a lot of interest in natural gas 2012 because the prices are only marginally higher
than the spot price at the moment," Mr Barratt said.

"People are anticipating that obviously the forward prices will go a lot higher. Your forward prices
should traditionally be higher than your spot price but what you're finding is in some
commodities, that the forward price is below or equal that spot price, so people take the bet that
the whole curve will lift."

Back to top of page

Share
0 tweet

SECTIONS  News  Lifestyle  Sport  Business  Columnists  Travel  Opinion  Video  Sitemap

CAREERS  Job Opportunities

NEWSPAPER SERVICES  Get your Newspaper Delivered  Place a Classified Ad

COMPANY INFORMATION  About Us  Contact Us  Advertise with Us  Sponsorship

Terms & Conditions Privacy Policy Accessibility Sitemap COPYRIGHT 2011 NEWS LIMITED. ALL TIMES AEST (GMT +10).

Confirm SendRecommend You recommend this. · Admin Page · Insights · Error
You recommend thisSign Up to see what your friends

Get the facts in our email newsletter before the
markets open, at lunchtime and after the close.

Click here to sign up

0.72 -0.05 -5.89%

0.93 -0.03 -2.62%

0.63 -0.01 -1.57%

1.56 -0.02 -1.27%

0.49 -0.01 -1.02%

Murchison Metals

Bow Energy

Eastern Star Gas

Hastings Diversified…

Energy World Corp

BUSINESS
LEADERS FORUM
Live event, July 22, in
Melbourne. Get your
tickets now 

THE AUSTRALIAN
IPAD APP
Compelling content at
your fingertips

Australian IT

Balance of power MP warns on NBN
Analysis reveals CEO pay

More Australian IT

Higher Education

Dismal scientist laments sad state of the university
Slugging the Sassenachs

More Higher Education

National Affairs

PM revives climate change warnings
Offensive billboards facing changes

More National Affairs

ALSO IN THE AUSTRALIAN TODAY

NBN deal with Telstra 'absurd
and wasteful'
CANBERRA faces demands to axe plans to pay
Telstra to maintain its copper network in the bush
where the NBN Co will also roll out a network.

Australia eyes Quidditch world
cup
AUSTRALIANS, renowned for their sporting
prowess in cricket and rugby, now want to win a
world cup for running around on broomsticks --
otherwise known as Quidditch.

Turmoil 'forced TV tender
intervention'
KEVIN Rudd says growing tensions in the Middle
East forced Labor to redraft its tender for the
Australia Network, which had appeared set to be won
by Sky News over the ABC.

Share

http://www.theaustralian.com.au/help/print/
mailto:?subject=Fund manager made $1bn in oil bet (TheAustralian Article)&body=TheAustralian%0A%0AFund manager made $1bn in oil bet%0A%0AFrom: TheAustralian%0AJune 11, 2008%0ADESPITE being outed as the nation's new energy sector guru who has made billions from trading oil futures, fund manager Phil Mathews is sticking to his strategy of lying low.%0AAlternatively, you can copy and paste this link into your browser: %0Ahttp://www.theaustralian.com.au/business/mining-energy/fund-manager-made-1bn-in-oil-bet/story-e6frg9df-1111116595480
javascript:void(0);
http://tweetmeme.com/story/5584890438/
javascript: popup();
javascript: popup();
javascript: popup();
javascript: popup();

http://www.theaustralian.com.au/
http://www.theaustralian.com.au/news/executive-lifestyle
http://www.theaustralian.com.au/news/sport
http://www.theaustralian.com.au/business
http://www.theaustralian.com.au/news/opinion/columnists
http://www.theaustralian.com.au/travel
http://www.theaustralian.com.au/news/opinion
http://player.video.news.com.au/theaustralian/
http://www.theaustralian.com.au/help/sitemap
http://www.careerone.com.au/jobs/job-search/news/
http://www.theaustralian.com.au/help/homedelivery
http://www.newsspace.com.au/digital/
http://www.newsspace.com.au/the_australian
http://www.theaustralian.com.au/help/contactus
http://www.newsspace.com.au/digital/
http://www.theaustralian.com.au/help/sponsorship
http://www.theaustralian.com.au/help/termsconditions
http://www.theaustralian.com.au/help/privacypolicy
http://www.theaustralian.com.au/help/accessibility
http://www.theaustralian.com.au/help/sitemap
http://www.facebook.com/campaign/landing.php?campaign_id=137675572948107&partner_id=theaustralian.com.au&placement=like_button&extra_1=http%3A%2F%2Fwww.theaustralian.com.au%2Fbusiness%2Fmining-energy%2Ffund-manager-made-1bn-in-oil-bet%2Fstory-e6frg9df-1111116595480&extra_2=AU
http://news.reply.com.au/ni/aust_business.asp
http://theaustralian.aegis.com.au/ThirdPartyEntry/Australian/entry.aspx?Page=Summary&MasterCode=MMX
http://theaustralian.aegis.com.au/ThirdPartyEntry/Australian/entry.aspx?Page=Summary&MasterCode=BOW
http://theaustralian.aegis.com.au/ThirdPartyEntry/Australian/entry.aspx?Page=Summary&MasterCode=ESG
http://theaustralian.aegis.com.au/ThirdPartyEntry/Australian/entry.aspx?Page=Summary&MasterCode=HDF
http://theaustralian.aegis.com.au/ThirdPartyEntry/Australian/entry.aspx?Page=Summary&MasterCode=EWC
https://www.foxtix.com.au/Online/seatSelect.asp?BOset::WSadmissions::admission::performance_id=87D730D6-4F0D-4DB7-83BB-65C794A0DE1C
https://www.foxtix.com.au/Online/seatSelect.asp?BOset::WSadmissions::admission::performance_id=87D730D6-4F0D-4DB7-83BB-65C794A0DE1C
https://www.foxtix.com.au/Online/seatSelect.asp?BOset::WSadmissions::admission::performance_id=87D730D6-4F0D-4DB7-83BB-65C794A0DE1C
http://www.theaustralian.com.au/mobile
http://www.theaustralian.com.au/mobile
http://www.theaustralian.com.au/mobile
http://www.theaustralian.com.au/australian-it
http://www.theaustralian.com.au/national-affairs/balance-of-power-mp-rob-oakeshott-warns-on-nbn/story-fn59niix-1226085926580
http://www.theaustralian.com.au/business/analysis-reveals-ceo-winners-and-losers/story-e6frg8zx-1226086732139
http://www.theaustralian.com.au/australian-it
http://www.theaustralian.com.au/higher-education
http://www.theaustralian.com.au/higher-education/dismal-scientist-laments-sad-state-of-the-university/story-e6frgcjx-1226087137538
http://www.theaustralian.com.au/higher-education/scottish-unis-to-charge-the-english-while-europeans-study-for-free/story-e6frgcjx-1226085827001
http://www.theaustralian.com.au/higher-education
http://www.theaustralian.com.au/national-affairs
http://www.theaustralian.com.au/national-affairs/no-tax-on-fuel-but-greens-win-productivity-commission-inquiry/story-fn59niix-1226087140792
http://www.theaustralian.com.au/national-affairs/offensive-billboards-facing-changes/story-fn59niix-1226087047596
http://www.theaustralian.com.au/national-affairs
http://www.theaustralian.com.au/national-affairs/nbn-deal-absurd-wasteful/story-fn59niix-1226086722478
http://www.theaustralian.com.au/national-affairs/nbn-deal-absurd-wasteful/story-fn59niix-1226086722478
http://www.theaustralian.com.au/higher-education/the-sport-played-by-wizards-in-the-harry-potter-franchise-has-made-it-to-university-campuses-in-australia/story-e6frgcjx-1226087170549
http://www.theaustralian.com.au/higher-education/the-sport-played-by-wizards-in-the-harry-potter-franchise-has-made-it-to-university-campuses-in-australia/story-e6frgcjx-1226087170549
http://www.theaustralian.com.au/business/media/kevin-rudd-says-middle-east-turmoil-forced-labors-intervetnion-into-tv-tender-bid/story-e6frg996-1226086990468
http://www.theaustralian.com.au/business/media/kevin-rudd-says-middle-east-turmoil-forced-labors-intervetnion-into-tv-tender-bid/story-e6frg996-1226086990468
http://www.theaustralian.com.au/help/share
http://digg.com/submit?phase=2&url=http://www.theaustralian.com.au/business/mining-energy/fund-manager-made-1bn-in-oil-bet/story-e6frg9df-1111116595480&title=Fund+manager+made+%241bn+in+oil+bet
http://del.icio.us/post?url=http://www.theaustralian.com.au/business/mining-energy/fund-manager-made-1bn-in-oil-bet/story-e6frg9df-1111116595480&title=Fund+manager+made+%241bn+in+oil+bet
http://www.facebook.com/share.php?u=http://www.theaustralian.com.au/business/mining-energy/fund-manager-made-1bn-in-oil-bet/story-e6frg9df-1111116595480
http://www.myspace.com/index.cfm?fuseaction=postto&t=Fund+manager+made+%241bn+in+oil+bet&c=DESPITE+being+outed+as+the+nation%26%23039%3Bs+new+energy+sector+guru+who+has+made+billions+from+trading+oil+futures%2C+fund+manager+Phil+Mathews+is+sticking+to+his+strategy+of+lying+low.&u=http://www.theaustralian.com.au/business/mining-energy/fund-manager-made-1bn-in-oil-bet/story-e6frg9df-1111116595480
http://www.theaustralian.com.au/help/share/

	www.theaustralian.com.au
	Energy guru Phil Mathews lies low after oil killing | The Australian


	U2ZnJnOWRmLTExMTExMTY1OTU0ODAA: 
	form1: 
	input0: ENTER COMPANY CODE
	button1: 
	q: 
	input8: 




